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Introduction

The sustainable fnance mravework mor the Hong Kong varket is yoluntar.W phile there 
are no sqecifc regulator. or legal re,uirevents mor sustainable fnanced seyeral fnancial 
regulators in Hong Kongd incluAing the Hong Kong Monetar. (uthorit. )HKM(Cd the 
Securities anA Futures Eovvission )SFEC anA The Stock xXchange om Hong Kong LiviteA 
)HKxGCd haye been sqearheaAing suqqort mor sustainable fnance anA haye continueA to 
work on relateA toqics such as increasing enyironventald social anA goyernance )xS-C 
Aisclosure re,uireventsd qublishing the Hong Kong TaXonov. mor Sustainable Finance 
)Hong Kong TaXonov.C anA qroyiAing guiAance on clivate2relateA risk vanageventW

(t the regional leyeld in Februar. 030Pd the (sia jacifc Loan Market (ssociation )(jLM(Cd 
:ointl. with the Loan Market (ssociation )LM(C anA the Loan S.nAications anA TraAing 
(ssociation )LST(Cd issueA uqAates to the qrinciqles anA guiAance on three t.qes om 
sustainable loansI green loansd[1] sustainabilit.2linkeA loans )SLLsC[2] anA social loansW[3] 
4n 030–d the (jLM( also qublisheA voAel qroyisions[4] mor green loansd a sustainabilit. 
coorAinator vanAate letter[5] anA a terv sheet )with sustainabilit.2linkeA loan aqqenAiXCW2
[6] These uqAates qroyiAe the latest inAustr. stanAarAs mor sustainable lenAing within the 
(siaDjacifc regionW

'esqite a challenging vacroeconovic enyironvent with interest rate yolatilit.d inyestors1 
AevanA mor sustainable fnance qroAucts revains robustW (ccorAing to S&j -lobald it 
is eXqecteA that sustainable bonA issuances )which incluAe green bonAsC in the whole 
(siaDjacifc region coulA rise b. aqqroXivatel. U3 qer cent in 030– covqareA to 030Pd 
reaching a total om $S60V3 billionW[7] This can be creAiteA to the suqqort anA interest mrov 
ke. stakeholAers incluAing covqaniesd fnancial institutionsd regulators anA the Hong Kong 
goyernventW

pith the aiv to Aeyeloq Hong Kong into a green fnancial hub in the regiond the goyernvent 
has taken a leaA role in sustainable fnance with the issuance om green instruventsd 
molloweA b. the launch om yarious sustainable fnance2relateA qroAucts b. fnancial 
institutionsW Furtherd yarious regulators haye qublisheA strategic mraveworks anA createA 
working grouqs to encourage the Aeyeloqvent om a sustainable fnance ecos.stev in Hong 
KongW The releyant mraveworksd instruvents anA initiatiyes are AescribeA belowW

The Hong Kong green fnance varket has also encourageA vainlanA Ehinese frvs to 
access ommshore sustainable fnancingW The HKxG revaineA the vost qoqular Aestination 
mor ommshore Ehinese green bonA listings in 030Pd taking uq –P qer cent om the Ehinese 
ommshore issuancesW[8]

The aboye suvvar. re’ects the qreyailing qositiye attituAe in the varket towarAs 
sustainable fnanced which has continueA mrov qreyious .earsW

Year in review

'esqite the challenging varket enyironventd the Hong Kong sustainable fnance varket 
revaineA strong anA continues to growW 'immerent stakeholAers such as the goyernventd 
regulators anA fnancial institutions haye AevonstrateA their emmorts to grow Hong Kong 
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into a green anA sustainable fnance hubW 8arious releyant initiatiyes launcheA in Hong 
Kong in 030– will be AiscusseA belowW

( ke. highlight is the issuance om the worlA7s frst2eyer vulti2currenc. tokeniseA green 
bonAs om arounA HK6V billion b. the goyernvent in Februar. 030–d which attracteA an 
oyerwhelving subscriqtion b. global institutional inyestorsW[9] The Hong Kong Mortgage 
Eorqoration )HKMEC also issueA the seconA inmrastructure loan2backeA securities coyering 
05 qro:ects across the globed totalling aqqroXivatel. $S6–0PWP villion anA with a 
sustainabilit. tranche om $S6U3R villionW[10]

4n aAAition to an increase in social2baseA sustainable qroAucts in the qast mew .earsd 
ocean2baseA sustainable fnance qroAucts haye evergeA as a new qroAuct classW This is 
eXqanAeA uqon in the 1Sustainable fnance instruvents1 sectionW

(t the save tived concerns about greenwashing revain although there has not been an. 
signifcant legal or regulator. action on this mrontW See the 1-reenwashing anA clivate 
litigation risks1 section mor vore AetailsW

To increase the veasurabilit. om sustainable qro:ectsd the HKM( qublisheA the Hong 
Kong TaXonov. in Ma. 030–W Frov U Januar. 030B onwarAsd HKxG7s xS- ;eqorting 
EoAe vanAates issuers to vake clivate2relateA Aisclosures in qhasesd with remerence 
to the 4F;S SU -eneral ;e,uirevents mor 'isclosure om Sustainabilit.2relateA Financial 
4nmorvation anA the 4F;S S0 Elivate2relateA 'isclosures )4F;S S0C )collectiyel.d the 
Sustainabilit. 'isclosure StanAarAsC qublisheA b. the 4nternational Financing ;eqorting 
StanAarAs )4F;SCW[11] See the 1Sustainable Aisclosure re,uirevents anA taXonov.1 section 
mor vore Aetails on Aisclosure stanAarAsW

Regulation and policy

-oyernance regive

Ehina ratifeA the jaris (greevent in 03UV anAd in accorAance with the Oasic Law om 
Hong Kongd AeclareA that the jaris (greevent aqqlies to Hong KongW 4n Seqtevber 0303d 
jresiAent Gi Jinqing stateA that Ehina will aiv mor qeak carbon evissions qrior to 03P3 anA 
carbon neutralit. qrior to 03V3d which is otherwise known as the 1P3WV31 Aecarbonisation 
goalW[12] Hong Kong has a role to helq mulfl Ehina1s obligations unAer the jaris (greeventW 
Hong Kong aivs to reAuce total carbon evissions b. B3 qer cent bemore 03PB )with the 
033B leyel as a baselineCd anA to reach carbon neutralit. qrior to 03B3W

The goyernvent1s covvitvent is AevonstrateA b. its qlan to Aeqlo. HK60–3 billion oyer 
the neXt UB to 03 .ears )mrov 030UC to covbat clivate changeW[13] The acceleration om 
sustainable fnance anA the Aeyeloqvent om Hong Kong into a green fnancial hub in the 
region morv qart om the strategies anA oqqortunities iAentifeA in the goyernvent1s Elivate 
(ction jlan 03B3W

-reen anA Sustainable Finance Eross2(genc. Steering -rouq
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4n Ma. 0303d Hong Kong establisheA the -reen anA Sustainable Finance Eross2(genc. 
Steering -rouq )the Eross2(genc. Steering -rouqCd a vulti2regulator. steering grouq co2leA 
b. the HKM( anA the SFEd which aivs to coorAinate the vanagevent om clivate anA 
enyironvental risks to the fnancial sectord accelerate the growth om green anA sustainable 
fnance in Hong Kong anA suqqort the goyernvent1s clivate strategiesW

The Eross2(genc. Steering -rouq has launcheA a nuvber om initiatiyes incluAing the Eentre 
mor -reen anA Sustainable Financed a cross2sector qlatmorv AesigneA to coorAinate the 
emmorts om fnancial regulatorsd goyernvent agenciesd inAustr. stakeholAers anA acaAevia 
in caqacit. builAing anA qolic. AeyeloqventW 4t seryes as a reqositor. mor resourcesd Aata 
anA anal.tics anA suqqorts the Aeyeloqvent om a sustainable fnance ecos.stevW

The Eross2(genc. Steering -rouq working with the goyernvent successmull. launcheA 
the -reen anA Sustainable Eaqacit. OuilAing Suqqort Scheve )the -SEOS ScheveC 
in 'ecevber 0300 )lasting mor three .earsCd[14] which aivs to subsiAise training mor 
anA the ac,uisition om releyant qromessional ,ualifcations b. eXisting anA qrosqectiye 
qractitionersW (s at earl. Jul. 030Pd P5 reivbursevent aqqlications haye been aqqroyeAd 
inyolying a total reivbursevent avount om oyer HK6003d333W[15]

4n Januar. 030–d the Eross2(genc. Steering -rouq also qublisheA its ke. initiatiyes 
to suqqort Hong Kong in caqitalising sustainable fnance oqqortunitiesd which incluAe 
aAoqting 4F;S Sustainabilit. 'isclosure StanAarAs locall. as aqqroqriated leyeraging 
technolog. to suqqort sustainabilit. reqorting anA Aata anal.sisd anA suqqorting the 
Aeyeloqvent om transition fnance to stabilise Hong Kong7s role as a leaAing sustainable 
fnance hubW[16]

;egulators

The vain regulators inyolyeA in regulatingd enmorcing anA qrovoting sustainable fnance 
mraveworks in Hong Kong are the SFEd HKM(d HKxG anA the ManAator. jroyiAent FunA 
(uthorit. )MjF(CW The guiAelines anA qaqers issueA b. these regulators are not Airectl. 
aqqlicable to sustainable fnanced but morv qart om the regulator. ecos.stev that fnancial 
institutions oqerate inW

SFE

The SFE is an inAeqenAent statutor. boA. resqonsible mor regulating the securities anA 
mutures varkets in Hong KongW

4n Januar. 030–d the SFE announceA its strategic qriorities mor 030–D030Vd in qarticulard 
to bolster Hong Kong7s qosition as a leaAing sustainable fnance hubW The ke. ob:ectiyes 
incluAeI

UW steering the local anA regional Aeyeloqvent om corqorate sustainabilit. Aisclosure 
stanAarAs with a qragvatic aqqroachN

0W being a regional anA global leaAer to briAge the gaq between everging anA 
AeyeloqeA econoviesN

PW Ariying growth b. briAging the MainlanA Ehina carbon varkets with international 
inyestorsN
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–W suqqorting the Aeyeloqvent om a health. anA integral xS- ecos.stev b. growing 
local xS- qroAucts anA varketsN

BW stevving greenwashingN

VW nurturing sustainable fnance talentN anA

RW reAucing the SFE7s carbon mootqrint with its carbon neutralit. roaA vaqW[17]

The FunA Manager EoAe om EonAuct )FMEEC was avenAeAd with emmect mrov (ugust 0300d 
to introAuce clivate2relateA AisclosuresW This is AiscusseA in the 1Sustainable Aisclosure 
re,uirevents anA taXonov.1 sectionW

HKM(

The HKM( is Hong Kong1s central banking institutiond which is the goyernvental authorit. 
resqonsible mor vaintaining vonetar. anA banking stabilit. in Hong KongW

4n June 0303d the HKM( qublisheA a white qaqer on green anA sustainable bankingd[18] 
which outlines the HKM(1s suqeryisor. aqqroach to clivate2relateA issues mor the banking 
sectorW The HKM( issueA a set om clivate change risk vanagevent guiAelines mor banks 
in 'ecevber 030UW Furtherd the HKM( launcheA the Sustainable Finance (ction (genAa 
in 9ctober 030–d setting out its qrovise to suqqort sustainable Aeyeloqvent in (sia anA 
be.onAd anA murther consoliAate Hong Kong7s qosition as the regional sustainable fnance 
hubW[19] See the 1Elivate changed nature anA bioAiyersit. ivqact1 section mor AetailsW

HKxG

The HKxG is the stock eXchange baseA in Hong KongW 4n 'ecevber 0303d the HKxG 
launcheA  the  Sustainable  anA  -reen  xXchange  )ST(-xCW  4t  qroyiAes  access  to  a 
covqrehensiye Aatabase om sustainable anA green inyestvent oqtions ayailable in Hong 
Kong1s securities varkets as well as a sustainable fnance eAucation anA aAyocac. 
qlatmorvW

To  qrovote  transqarenc.  anA  Aisclosured  the  HKxG1s  listing  rules  )Listing  ;ulesC 
incluAe xS- reqorting re,uireventsd which will be uqAateA to take into account the 
latest re,uirevents set out in the 4F;S Sustainabilit. 'isclosure StanAarAsW[20] See the 
1Sustainable Aisclosure re,uirevents anA taXonov.1 section mor AetailsW

MjF(

The  MjF(  is  in  charge  om  suqeryising  the  qroyision  om  the  ManAator.  jroyiAent 
FunA )MjFC retirevent scheved which is a covqulsor. retirevent sayings scheve 
mor  Hong Kong resiAentsW  4n  Qoyevber  030Ud  the  MjF( introAuceA jrinciqles  mor 
(Aoqting Sustainable 4nyesting in 4nyestvent anA ;isk Managevent jrocesses om MjF 
FunAs )MjF( jrinciqlesCW[21] The MjF( jrinciqles outline a high2leyel integration om xS- 
consiAerations mor trustees om the MjFW The MjF s.stev has seen xS- munA assets 
grow b. P55 qer cent mrov HK6PWBB– billion in 030U to HK6URWP0+ billion in 030–W[22] The 
goyernvent also qlans to earvark a certain qroqortion om muture issuances om goyernvent 
green bonAs mor qriorit. inyestvent b. MjF munAsW[23]
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Hong Kong zualit. (ssurance (genc.

(lthough not a regulatord the Hong Kong zualit. (ssurance (genc. )HKz((Cd a non2qroft 
qublic organisation establisheA b. the goyernventd is a ke. qla.er in mostering green 
anA sustainable fnance in Hong Kong anA qrovoting gooA vanagevent qractices anA 
sustainabilit. in the -reater Ehina regionW The HKz(( qroyiAes thirA2qart. covqliance 
assessvents mor sustainable re,uirevents om fnance instruvents with its -reen anA 
Sustainable Finance Eertifcation ScheveW

Sustainable qnance instruments

-reen bonAs anA sustainabilit.2linkeA anA green loans are the vost qoqular t.qes om 
sustainable fnance Aebt instruventsW Elivate OonAs[24] has noteA that Hong Kong7s 
sustainable Aebt varket has achieyeA its largest growth .etd where the aligneA yoluve om 
greend sociald sustainabilit. anA sustainabilit.2linkeA bonAs )-SS%C Aebt originating mrov 
Hong Kong reacheA $S6U5W0 billiond reqresenting a .ear2on2.ear increase om 0PV qer centW2
[25] Hong Kong7s incluAeA green bonAs yoluve in 030P achieyeA global toq U3 mor the frst 
tive with an ivqressiye .ear2on2.ear growth om URPWP qer centd where +0 qer cent om the 
green bonA yoluve cave mrov the goyernvent anA the rest mrov fnancial corqorationsW 
The goyernvent was the mourth largest source om aligneA goyernvent green bonAs in 030P 
anA the fmth largest cuvulatiye goyernvent green bonA issuerW[26]

4n the 030–D0B buAgetd the goyernvent eXqanAeA the scoqe om the eXisting -oyernvent 
-reen OonA jrogravved anA renaveA it as the -oyernvent Sustainable OonA jrogravve 
)-SOjC to coyer sustainable qro:ectsW 4n Ma. 030–d the Legislatiye Eouncil aqqroyeA a 
new borrowing ceiling totalling HK6B33 billion mor -SOj anA a new 4nmrastructure OonA 
jrogravveW (s om PU (ugust 030–d the goyernvent has successmull. issueA alvost 
HK6003 billion worth om green bonAs unAer -SOjW[27]

Financial institutions continue to encourage the Aeyeloqvent om sustainable fnanceW HSOE 
boosteA the siZe om its -reater Oa. Sustainabilit. FunA to $S6+ villion in 030P mrov 
its initial outla. om $S6B billion in Ma. 0300 to munA qro:ects that aiv to reAuce carbon 
evissions within the -reater Oa. (rea regionW[28] Hang Seng Oank LiviteA also launcheA 
a HK653 billion Sustainabilit. jower $q FunA in 030–d ommering AiyersifeA green anA 
sustainable fnancing solutionsW[29]

Social2baseA sustainable fnance continues to gain traction in Hong KongW 4n 9ctober 030–d 
the HKME issueA its thirA social bonA om arounA HK60PW5 billiond which varkeA the largest 
social bonA issuance in the (siaDjacifc region anA broke the recorA set b. itselm when it 
launcheA its seconA social bonAs om alvost HK603 billion in Seqtevber 030PW[30] The net 
qroceeAs mrov the issuance will vainl. be useA to fnance or refnance the loans unAer 
the Sqecial U33@ Loan -uarantee unAer the SMx Financing -uarantee Scheved which 
was launcheA in (qril 0303 to alleyiate cash ’ow qressure om SMxs in Hong Kong Auring 
the coyiA2U+ qanAevicW 'esqite the eXqir. om the aqqlication qerioA mor the Sqecial U33@ 
Loan -uarantee in March 030–d it has benefteA vore than –3d333 local SMxs anA –33d333 
relateA evqlo.ees uq to Seqtevber 030–W[31]
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(qart mrov social2baseA Aebt instruventsd a new t.qe om sustainable fnance inyestvent 
qroAuct that mocuses on ocean2mrienAl. qro:ects known as 1blue fnance1 has evergeA 
in the (siaDjacifc regionW Olue fnanced incluAing blue bonAsd is growing in ivqortance 
avong inyestors anA qolic.vakers Aue to the region1s AeqenAence on coastal anA varine 
resourcesW[32] (n arra. om blue bonAs haye been issueA in Hong KongW[33] 4n Seqtevber 
030Pd the jeoqle7s -oyernvent om Hainan jroyince issueA a U billion .uan blue bonA in 
Hong KongW[34] 4n Qoyevber 030Pd Fu:ian Ohanlong -rouq issueA $S6B33 villion blue 
bonAs in Hong Kong through the Eentral Mone.varkets $nit om the HKM(W[35]

Sustainable disclosure rekuirements and taxonomy

( viX om vanAator. anA 1covql.2or2eXqlain1 Aisclosure re,uirevents eXists in Hong Kong 
mor listeA covqanies anA fnancial institutions as suvvariseA belowW

ListeA covqanies

jreyious qosition

jrior to U Januar. 030Bd HKxG1s xS- reqorting guiAe )within the Listing ;ulesC containeA 
liviteA Aisclosure obligations mor listeA covqanies on the Main OoarA anA on the -rowth 
xnterqrise Market )-xMCW Firstl.d there were vanAator. boarA goyernance Aisclosure 
re,uireventsd such as Aisclosure om the boarA1s oyersight om xS- issuesW SeconAd there 
were 1covql.2or2eXqlain1 re,uirevents that coyereA ke. qermorvance inAicators across 
U0 areas om enyironvental anA social issues ranging mrov evissions to suqql. chain 
vanageventW[36]

jaragraqh 05)0C)AC om (qqenAiX '0 om the Main OoarA Listing ;ules also re,uires the 
listeA covqan.1s Airectors1 reqort mor a fnancial .ear to contain a business reyiew as 
qrescribeA in ScheAule B om the Eovqanies 9rAinance )EaqW V00CW The business reyiew 
vust incluAed avong other thingsd a Aiscussion on the covqan.1s enyironvental qolicies 
anA qermorvance to the eXtent necessar. mor an unAerstanAing om the Aeyeloqventd 
qermorvance or qosition om the covqan.1s businessW

Eonsultation eXercise

HKxG  issueA  a  consultation  qaqer  in  (qril  030P  that  qroqoseA  enhancing  the 
clivate2relateA  Aisclosures  re,uireA  mor  listeA  covqanies  to  align  with  the  4F;S 
Sustainabilit.  'isclosure  StanAarAsd  which  was  in  Aramt  morv  at  the  tive  the 
consultation qaqer was qublisheAW 4n aAAitiond the qroqoseA avenAvents also uqgraAeA 
clivate2relateA  Aisclosures  mrov  the  1covql.  or  eXqlain1  aqqroach  to  vanAator. 
AisclosuresW

;ecognising the AiPculties that issuers va. maced certain qroqortionate veasures anA 
tive2liviteA transition reliems haye been incluAeA in HKxG1s qroqosalsW For eXavqled a 
two2.ear interiv qerioA has been qroqoseA mor the Aisclosure om ,uantitatiye fnancial 
emmects om clivate2relateA risks anA Scoqe P carbon evissions AataW[37]
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The consultation qerioA enAeA in Jul. 030P anA consultation conclusions were qublisheA 
in (qril 030–W The 4naugural JurisAictional -uiAe mor the aAoqtion or the use om 4SSO 
StanAarAs was also qublisheA in Ma. 030–W[38]

Eurrent qosition

Eonse,uentl.d a new jart ' was aAAeA to the xS- reqorting guiAe )within the Listing ;ulesC 
emmectiye mrov U Januar. 030BW This aAAition entails an eXqanAeA scoqe om Aisclosure in 
aAAition to an increaseA Aisclosure thresholA in relation to clivate risks anA oqqortunitiesW 
Qote that other than mor Scoqe U anA Scoqe 0 greenhouse gas )-H-C evissionsd which are 
re,uireA to be AiscloseA on a vanAator. basisd Main OoarA issuers )other than LargeEaq 
issuersC still woulA onl. be re,uireA to reqort the new clivate re,uirevents on a 1covql. or 
eXqlain1 basisd anA the -xM issuers are able to reqort on such re,uirevents on a yoluntar. 
basisW[39]

jart ' categorises Aisclosures into mour core qillarsI )UC goyernanced )0C strateg.d )PC risk 
vanagevent anA )–C vetrics anA targetsW ( briem suvvar. om the re,uireA Aisclosures is 
as mollowsI

UW -oyernanceI  issuers  to  set  out  resqonsibilities  om  the  goyerning  boAies  or 
inAiyiAualsd as well as controls anA qroceAures to vonitor anA vanage clivate risks 
anA oqqortunitiesW

0W Strateg.I issuers to Aisclose the ivqact om clivate risks anA oqqortunities on its 
business oqerationsd as well as its resqonses anA transition qlans in orAer to coqe 
with the ivqactW

PW ;isk vanageventI issuers to Aisclose the qrocess unAertaken to assess anA 
vanage clivate2relateA risks anA oqqortunitiesW

–W Metrics  anA targetsI  issuers  to  Aisclose Scoqe Ud  0  anA P  -H- evissionsd 
cross2inAustr. vetricsd internal carbon qriced revuneration anA inAustr.2baseA 
vetricsW

4n aAAitiond issuers who mace reqorting challenges va. be granteA ivqleventation reliemsd 
which reqlace the interiv qroyisions in the qroqosalsW These incluAe the )UC reasonable 
inmorvation reliemd )0C caqabilities reliemd )PC covvercial sensitiyit. reliem anA )–C fnancial 
emmects reliemW

;easonable inmorvation reliem allows issuers to use all reasonable anA suqqortable 
inmorvation ayailable to thev to vake certain Aisclosuresd without unAue costs or emmortW 
Eaqabilities reliem allows issuers who Ao not haye the skillsd caqabilities or resources to not 
qroyiAe ,uantitatiye Aisclosures or an. Aisclosures that are not covvensurate with such 
caqabilitiesW (n issuer va. also ovit Aisclosures that va. be covverciall. sensitiye unAer 
the covvercial sensitiyit. reliemd while Aisclosing that it has useA this eXevqtionW Finall.d 
the fnancial emmects reliem enables issuers to not qroyiAe ,uantitatiye inmorvation about 
current or anticiqateA fnancial emmects im such emmects are not seqaratel. iAentifabled or 
that there woulA be uncertaint. inyolyeA in estivating those emmects such that the resulting 
inmorvation woulA not be usemulW
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HKxG also qublisheA ivqleventation guiAance alongsiAe the consultation conclusions to 
assist the ivqleventation om this new mraveworkW[40]

Financial institutions

SFE1s FMEE was avenAeA in 0300 to re,uire munA vanagers om collectiye inyestvent 
scheves to take clivate2relateA risks into consiAeration in their inyestvent anA risk 
vanagevent qrocesses anA vake the aqqroqriate AisclosuresW (t a vinivuvd annual 
Aisclosures shoulA be vaAe regarAing clivate2relateA goyernanced risk vanagevent anA 
inyestvent vanageventW[41] Large munA vanagers[42] vust vake emmorts to collect anA 
Aisclose Scoqe U anA Scoqe 0 -H- evissions Aata im clivate2relateA risks are assesseA 
to be releyant anA vateriald whereas svaller munA vanagers are not re,uireA to covql. 
with this re,uireventW

HKM(1s Suqeryisor. jolic. Manual -S2U on Elivate ;isk Managevent re,uires fnancial 
institutions to incorqorate clivate risk consiAerations into their strategic mraveworks anA 
vake clivate2relateA Aisclosures aligneA with the TEF' recovvenAationsW[43]

pith regarA to inyestvent qroAuctsd the SFE issueA guiAance on 0+ June 030U on the 
Aisclosure stanAarAs om xS- munAs through a circular to vanagevent covqanies om 
SFE2authoriseA unit trusts anA vutual munAs inyolying xS- mactorsW 4t re,uires a munA1s 
ommering Aocuvents to qroyiAe inmorvation necessar. mor inyestors to vake an inmorveA 
:uAgevent about the inyestventd incluAing the munA1s xS- mocusd xS- inyestvent strateg.d 
eXqecteA qroqortion om xS- inyestvent )in tervs om net asset yalueCd an. remerence 
benchvark anA relateA risksW[44] The guiAelines re,uire xS- munA vanagers to conAuct 
qerioAic assessvents om the attainvent om their xS- mocus anA to Aisclose the results 
through emmectiye veans such as annual reqortsW

The MjF( jrinciqles re,uire MjF trustees to Aisclose xS- integration strategies anA 
reqort ivqleventation qrogress regularl. anA Aisclose vetricsd Aescribe how xS- mactors 
are mactoreA into the releyant inyestvent strategies anA Aisclose vetrics anA targets 
aAoqteA b. inyestvent vanagers where qossibleW

Hong Kong taXonov.

4n Ma. 030–d the HKM( qublisheA the Hong Kong TaXonov. to macilitate inmorveA 
Aecision2vaking on green anA sustainable fnance anA releyant fnance ’owsW 4t enables 
eas. nayigation avong the Eovvon -rounA TaXonov.d Ehina7s -reen OonA xnAorseA 
jro:ects Eatalogue anA the xuroqean $nion7s TaXonov. mor Sustainable (ctiyitiesd anA 
currentl. encovqasses U0 econovic actiyities unAer mour sectors D qower generationd 
transqortationd constructiond anA water anA waste vanageventW 4n the mutured the HKM( 
seeks to eXqanA the coyerage om the taXonov. to incluAe vore sectors anA actiyitiesd 
incluAing transition actiyitiesW[45]

ESG data, ratings and reporting

See the 1Sustainable Aisclosure re,uirevents anA taXonov.1 section mor a Aiscussion on 
reqorting re,uireventsW
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There are two vain challenges in the xS- Aata reqorting regiveW

Firstd there are challenges surrounAing Aata ayailabilit.W (t qresentd reqorting is onl. 
re,uireA mor a narrow range om entities such as fnancial institutionsd listeA covqanies 
anA covqanies that issue xS- munAsW Man. SMxs woulA not haye the fnancial veans or 
access to the technolog. to Aisclose xS- Aatad which ammects the ayailabilit. om the sector1s 
Aata to fnancial institutions anA inyestorsW Howeyerd in 'ecevber 0300 the Eross2(genc. 
Steering -rouq collaborateA with the E'j )morverl. known as the Earbon 'isclosure 
jro:ectCd a not2mor2qroft charit.d to launch an SMx zuestionnaireW[46] 4n (qril 030–d E'j 
rolleA out the AeAicateA SMx corqorate ,uestionnaireW 4ts qurqose is to incentiyise SMxs 
to engage in Aisclosure anA to begin their sustainabilit. reqorting :ourne.d while qroyiAing 
suPcient ’eXibilit. to veet SMxs at their current vaturit. leyelW

SeconAd eyen where Aata is ayailabled it va. not be suPcientl. granular to mull. eyaluate 
a qarticular xS- vetricW HKxG has qreyiousl. evqhasiseA that there is no one2siZe2fts2all 
aqqroach mor xS- reqorting mraveworksW[47] phile this is trued AiPculties va. also arise 
regarAing which reqorting stanAarA to aAoqt anA the breaAth anA Aeqth om the reqorting 
Aone b. each covqan.d which can leaA to AiPculties when covqaring the AiscloseA Aata 
between inAustries anA varketsW The fnalisation om the 4F;S Sustainabilit. 'isclosure 
StanAarAs anA the strong suqqort it has receiyeA globall. va. helq to vitigate this qroblev 
going morwarAW

4n 9ctober 030–d the SFE qublisheA a yoluntar. coAe om conAuct mor xS- ratings anA Aata 
qroAucts qroyiAers )8E9ECW[48] The 8E9E was voAelleA on international best qractices 
recovvenAeA b. the 4nternational 9rganiZation om Securities Eovvissions )49SE9Cd anA 
will establish a benchvark mor the qroyision om high2,ualit.d reliable anA transqarent xS- 
inmorvation to covbat greenwashing in Hong Kong7s growing green anA sustainable 
fnance ecos.stevW

Sustainable qnance incentives

9ne om the vost notable incentiyes that the goyernvent has ivqleventeA is the -reen anA 
Sustainable Finance -rant Scheve )the -SF- ScheveCd which suqqorts issuers in Hong 
Kong in accessing sustainable fnancingW[49] The -SF- Scheve consists om two tracksW 
Track 4 coyers general bonA issuance costs )such as arrangeventd legald auAit anA listing 
meesC mor eligible frst2tive green anA sustainable bonA issuersW Track 44 coyers eXternal 
reyiew costs )such as qre2issuance eXternal reyiewd qost2issuance eXternal reyiew anA 
reqortingC mor eligible green anA sustainable bonA issuers anA loan borrowersW[50] (s at 
(ugust 030–d arounA HK60V3 villion worth om grant has been aqqroyeA unAer the -SF- 
Scheve mor ––3 green anA sustainable Aebt instruvents issueA in Hong Kongd inyolying a 
total om unAerl.ing Aebt issuance om about $S6U03 billionW[51]The -SF- Scheve is murther 
eXtenAeA b. three .ears to 030R to coyer transition bonAs anA loansd anA to incentiyise 
inAustries in the region to utilise Hong Kong7s transition fnancing qlatmorvW[52]

4n  June  030–d  the  goyernvent  launcheA  the  new  -reen  anA  Sustainable  Fintech 
jroom2om2Eonceqt FunAing Suqqort ScheveW 4t aivs to enAorse earl.2stage munAing to 
technolog. covqanies anA research institutesd to encourage cross2collaboration with local 
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enterqrises in co2Aeyeloqing new green fntech qro:ects that aAAress the inAustr. qain 
qointsW[53]

Carbon marfets and carbon trading

9n 05 9ctober 0300d the HKxG launcheA Eore Elivated an international carbon varketqlace 
mor the traAing om yoluntar. carbon creAits anA instruventsW The Eore Elivate qlatmorv 
enables qarties to sourced holAd traAed settle anA retire yoluntar. carbon creAitsW jro:ects 
listeA on the qlatmorv will be yerifeA against international stanAarAs such as the 8erifeA 
Earbon StanAarAW 9n U (ugust 030–d the HKxG incluAeA the -olA StanAarA7s 8erifeA 
xvission ;eAuctions )-S28x;sC on Eore ElivateW -S28x;sd as one om the worlA1s vost 
wiAel. aAoqteA carbon creAit certifcation qrogravvesd is introAuceA as a carbon ommset 
that can be traAeA on the yoluntar. varket mor carbon creAits )where each -S28x; 
reqresents one tonne om E90 evissionsCW[54] Eore Elivate now ommers carbon creAits mrov 
oyer B3 internationall. certifeA qro:ects anA with vore than 53 qarticiqants across three 
continentsW[55]

9n UU 'ecevber 030–d the Financial Seryices 'eyeloqvent Eouncil )FS'EC releaseA 
its reqort on 14nternationalising Ehina7s Earbon MarketI The ;ole om Hong Kong as an 
4nternational Financial Eentre1d highlighting Hong Kong7s suqqort mor internationalisation 
anA its eXqertise in ommering corresqonAing qolic. recovvenAationsd incluAingI

UW stivulating the varket AevanA mor carbon creAitsN

0W setting uq a Earbon Eonnect scheve to macilitate cross2bounAar. carbon traAingN

PW establishing a non2goyernvental2run carbon registr. to enhance international 
recognition anA goyernance om carbon creAitsN

–W qroyiAing legal certaint. on carbon creAits to stivulate carbon AevanAN anA

BW Aeyeloqing  a  yibrant  carbon  varket  ecos.stev  characteriseA  b.  strong 
carbon2relateA qromessional seryices anA suqqorteA b. aAyanceA technologies to 
macilitate carbon traAingW[56]

Green technology

Hong Kong1s start2uq covvunit. is actiyel. inyolyeA in the Aeyeloqvent om green 
technolog. as one om the Hong Kong Science jark1s fye core technolog. clustersW The 
goyernvent has qroyiAeA munAing to suqqort enyironvental technolog.2relateA research 
anA Aeyeloqvent );&'C qro:ects unAer the 4nnoyation anA Technolog. FunA )4TFCW (s om 
9ctober 030–d the 4TF has aqqroyeA oyer 0V3 enyironvental technolog.2relateA qro:ectsd 
with a total munAing om oyer HK6V0+ villionW[57]

4n aAAitiond in 0303d the goyernvent establisheA the -reen Tech FunA )-TFCd totalling 
HK6–33 villiond to suqqort ;&' qro:ects that can helq Hong Kong Aecarbonise anA 
enhance enyironvental qrotectionW (s om 'ecevber 030Pd the -TF has aqqroyeA P3 
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qro:ects mrov local uniyersitiesd AesignateA research institutes anA qriyate enterqrisesd 
inyolying a total munAing om arounA HK6UP3 villionW[58]

Climate change, nature and biodiversity impacts

Hong Kong1s initiatiyes haye .ielAeA qositiye results in its aiv to reach carbon neutralit. 
bemore 03B3W The fgures om Hong Kong1s -H- evissions in 0300 were lower than those in 
030U anA on a qar with total evissions in 0303W[59] Howeyerd clivate change is increasingl. 
eyiAent in our liying anA working enyironventsW (ccorAingl.d a vore cohesiye anA global 
aqqroach is re,uireA to emmectiyel. covbat clivate changeW

4n 'ecevber 030Ud the HKM( qublisheA the results om a clivate risk stress test )E;STC 
on banksW The test inAicateA that the Hong Kong banking sector shoulA revain resilient 
to clivate2relateA shocks giyen the banks1 strong caqital bummersW Howeyerd the use om 
sivqlifeA assuvqtions anA historical Aata coulA vean that the qotential ivqact va. be 
vore serious than qreAicteAW[60] 4n (qril 030Pd the HKM( issueA guiAelines mor a seconA 
rounA om E;STd[61] which enhanceA the 030U E;ST b. qroyiAing a broaAer set om scenario 
yariables anA assuvqtions to suqqort vore granular assessvents om the banks1 eXqosures 
to clivate risksW To reAuce the reqorting burAen on the banksd the seconA rounA om E;ST 
will be unAertaken oyer an eXtenAeA qerioA mrov June 030P to June 030–W[62]

4n  resqonse to  the  risks  iAentifeA mrov the 030U E;STd  the  HKM( qublisheA the 
Suqeryisor. jolic. Manual -S2U )see the 1Sustainable Aisclosure re,uirevents anA 
taXonov.1 sectionCd[63] anA issueA a circular in June 0300 to la. out its two2.ear qlan to 
integrate clivate risk vanagevent into its suqeryisor. qrocesses anA agenAaW[64] -iyen 
the increasing mocus on banks1 integration om clivate risk vanageventd in (ugust 030Pd the 
HKM( issueA a circular setting out sove high2leyel qrinciqles to assist banks in qlanning 
mor a net Zero transitionW[65]

9n 00 (ugust 030–d the HKM( issueA a letter to all authoriseA institutions in relation to 
gooA qractices on clivate2relateA risk goyernanced which can be categoriseA into three 
vain areasI )UC mostering anA oyerseeing the emmectiye Aeyeloqvent anA ivqleventation 
om clivate strateg.d )0C eXercising aqqroqriate oyersight om clivate risk vanagevent anA 
)PC cultiyating a strong organisational clivate risk cultureW[66]

Furtherd in 9ctober 030–d the HKM( qublisheA the Sustainable Finance (ction (genAad 
which categoriseA eight goals in mour areasd[67] incluAingI

(rea -oals

Oanking mor net Zero (ll banks to striye to achieye net Zero in 
their own oqerations b. 03P3 anA in their 
fnanceA evissions b. 03B3

(ll banks to enhance transqarenc. on 
clivate 2 relateA risks anA oqqortunities

4nyesting in a sustainable muture
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(chieye net 2 Zero evissions mor the 
4nyestvent jortmolio om the xXchange 
FunA b. 03B3

Suqqort transition in the region through 
inyestvent

Financing net Zero 'eyeloq Hong Kong into the go 2 to 
sustainable fnancing qlatmorv om the 
region anA be.onA

Eatal.se innoyation in sustainable fnance

Making sustainabilit. vore inclusiye Suqqort high 2 ,ualit. anA covqrehensiye 
sustainabilit. Aisclosures

Elose talent anA knowleAge gaqs in 
sustainable fnance in the region

(siAe mrov the banking inAustr.d in June 030Pd the -reen OuilAing Eouncil launcheA Hong 
Kong1s frst 1Elivate Ehange Fravework mor Ouilt xnyironvent1 to macilitate Hong Kong 
builAing sector1s transition to carbon neutralit. b. 03B3 b. setting net Zero carbon goalsd 
reqorting xS- achieyeventsd :ustim.ing green fnance re,uirevents anA Aisclosing clivate 
risk strategiesW[68]

Greenwashing and climate litigation risfs

-iyen the Aravatic growth om sustainable fnance in the local varketd greenwashing is 
a growing concernW 4n 'ecevber 0300d the HKM( issueA a circular on Aue Ailigence 
qrocesses mor green anA sustainable qroAucts where it iAentifeA gooA qractices to 
ivqlevent to reAuce greenwashing risksW[69] 4n aAAitiond the HKM( releaseA a research 
reqort in Qoyevber 0300d entitleA 1-reenwashing in the Eorqorate -reen OonA Markets1d[70] 
which noteA that about one2thirA om global corqorate green bonA issuers va. be reaqing 
the benefts om issuing green bonAs without cutting Aown their -H- evissionsW 4n a circular 
in Qoyevber 030Pd the HKM( sets out its eXqecteA stanAarAs mor the sale anA Aistribution 
om green anA sustainable qroAucts b. registereA institutionsd which incluAe qroAuct Aue 
Ailigenced custovers1 sustainabilit. qremerenced Aisclosured goyernance anA controlsd stamm 
training anA book2builAing actiyitiesW[71]

Qew legislation is not re,uireA mor greenwashing claivs to be covvenceA in Hong KongW 
xXisting causes om action unAer covvon law such as the tort om visreqresentationd 
anA statutor. causes om action qursuant to legislationd such as the TraAe 'escriqtions 
9rAinance )EaqW PV0C anA the Securities anA Futures 9rAinance )EaqW BRUC can morv the 
basis om a greenwashing claivW Howeyerd restrictions arounA reqresentatiye actions anA 
the qrohibition against contingenc. mees vean the likelihooA om these claivs is likel. to 
be lower in the Hong Kong courts as covqareA to other :urisAictionsd such as the $niteA 
StatesW Qonethelessd requtational risks will revain a vaterial consiAeration mor covqaniesW
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Hong  Kong  has  a  histor.  om  enyironvental  qublic  interest  litigationd  incluAing 
enyironvental casesd with viXeA successW 4t is not uncovvon mor Hong Kong courts to 
hear :uAicial reyiew cases brought b. qarties who seek to challenge the Town jlanning 
OoarA1s qlanning qervissions on enyironvental grounAsW[72]

Since vanAator. clivate2relateA regulations are new anA relatiyel. liviteAd there has 
not been an. noteworth. clivate2relateA litigation or enmorcevent action in Hong KongW 
Qonethelessd with HKxG1s ivqleventation om the new clivate Aisclosure re,uirevents 
emmectiye on U Januar. 030Bd a listeA issuer1s Aut. to giye clivate2relateA Aisclosure 
has been consiAerabl. eXqanAeAW ;egulator. checks on covqliance with the new xS- 
Aisclosure anA reqorting re,uirevents are eXqecteA anA va. leaA to the frst such 
enmorcevent action in the near mutureW 4n aAAitiond the global trenA om increaseA shareholAer 
anA Q-9 actiyisv as a result om greenwashing concerns is likel. to aqql. in Hong Kong as 
wellW

Outloof and conclusions

The 030–D0B OuAget Sqeech b. the Financial Secretar. om Hong Kong highlights an 
oyerarching theve om a green mutureW O. accelerating the qrovotion om high2,ualit. 
sustainable Aeyeloqvent in Hong Kongd the Financial Secretar. moresees Hong Kong7s 
buAAing transmorvation into an international green fnance centreW To suqqort thisd the 
goyernvent qlans to issue HK603 billion green anA inmrastructure bonAs in the fnancial 
.ear 030–D0BW[73] The Financial Secretar. has also earvarkeA HK6U33 villion mor the 
coving .ear to qrovote sustainable Aeyeloqventd signim.ing Hong Kong7s covvitvent 
to a low2carbon econov.W[74]

9ngoing regulator. Aeyeloqvents will murther enhance Hong Kong7s xS- ecos.stevW The 
roll out om the Hong Kong TaXonov. anA the covqletion om the 8E9E mor xS- seryice 
qroyiAers will helq to reAuce greenwashing risksd ivqroye inyestor confAence anA attract 
international caqitalW Likewised the HKxG7s introAuction om vanAator. clivate2relateA 
Aisclosure re,uirevents mor listeA covqanies woulA increase the ayailabilit. om xS- Aata 
mor inyestorsW

(t the save tived signifcant varket challenges revainW Firstd the noyelt. om harvoniseA 
sustainabilit. Aefnitions anA classifcation s.stevs in the varket va. ammect the creAibilit. 
om sustainable fnance qroAuctsW To enable varket qarticiqants7 emmectiye usage om the 
Hong Kong TaXonov.d suqqlevental guiAance[75] anA consultation reqorts[76] haye been 
qublisheAW (AAitional qhases om the Hong Kong TaXonov. will also neeA to be AeyeloqeA 
to coyer vore sections anA t.qes om fnancing )such as transition fnancingCW

(nother challenge is the shortage om talent to veet AevanAs in the sustainable fnance 
varketW To aAAress this issued the goyernvent seeks to attract xS- qromessionals mrov 
abroaA anA builA caqacit. locall.W xXqerienceA qromessionals in xS- haye been aAAeA to 
the Talent List om Hong Kongd which lists the qromessions that are vost neeAeA in the 
ivveAiate to veAiuv terv mor Hong Kong1s econovic growthW These qromessionals are 
entitleA to receiye qremerential resiAenc. treatventW

9yeralld we belieye that Hong Kong1s sustainable fnance ecos.stev will withstanA the 
current challenging vacroeconovic lanAscaqed grow anA go mrov strength to strength 
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